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WASHINGTON ‘Feb. 2 — William J
Casey, the Director of Central Intelii-
gence, told the House Select Committee
on In‘t‘zihgence ‘today that the C.1.A. had
tenta"vely concluded that the agency
had' T ‘oificial-involvement 'in the’
Libyan activities of two former agents,
. Edwily P, Wilson ard Frank E. Terpxl
" accordimgto Con sources.
145, Casey also told the closed hear-
ing,-$5e sources said, that the agency’
.shared the committee’s concerns about
preventicg future misuse olmtelhgm
expe:nsemd information as-well as in-.
surm the adeqmcy-ol mtarnal agency

rrII""WﬂSon and Mf. TerpxI were e
"dicted in 1580 on charges of exporting

explosives to Libya and, with other for- |~ =

mer. intelligence and military person-
rel, have been linked to the training of
terrorists and the transier abroad of ad-
varced military equipment and exper-
tise. Both menare fugitives; Mr. Wilson
- lives in Libya and Mr. Terpil is believed
tobesomewhereintheMiddle East.
Much of today’s hearing focused on
: possible legislative and administrative
remedies that, it enacted, could signifi-
cantly curtail tha export of-intelligence
expertise and tighten disclosuwrs: and
regzistration requirernents: for Ameri-
cans working for {foreign govemments
accordingtothesesources.
In his testirony before the comxmt-
tee, Mr. Casey said the agency, aftera
‘Jong internal investigation begun last
July after press disclosures about the
case, had reached thae theoe tentative
corclusions:
QTherewasnooﬁ!cxa.l cumactbythe
agency with Mr. Wilson and Mr. Terpil

after theu-orx g:nal indictmentin1980. _Coﬂmﬂnﬂ sources, focused on ways

- {ward P. Bolard, Democrat of Massa-
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¢ CThe agency had no official mvolve-
ment ia Libyanterrorist training.

gThere was no official agency in-
volvement in the recruiting of members
of the Army Special Forces to help train
Libyans,

While Mr. Casey’s ;esnmcmy in some
respects echoed earlier agency denials
ot official complicity, it aiso reflected a
new willingness to address questions
surrounding the agency’s ability to po-
liceits employew and thexr outsxde ac-
nvma- E

% While Mr. Casey told the commnte»
that the agency was revising its internal
codeof conduct as aresuit of the Wilson-
Terpil affair, he seemed to favorlegisla-
.} tive remedies s a solution ratker than,
for example, changesinthe C.I.A.'sem-
ploymentcontract sources say.
. QuerlesonTiestoAldes

Committee members, most of whom
attended the threehour hearing, ad-
dressed a wide range of questions to Mr.
Casey covering most aspects of the Wil-
son-Terpil affair. Representative Ed-

chusetts, who is chairman of the com-
mittee, said afterward that Mr. Casey| -
and the agency now seemed to have a
good grip on the facts in the case, al-
though Mr. Wilson's activities were first
brought to the aoency’s atteutxon in
19" 8. . A

Some comxmttee members were in-
terwted in the relationship betwesn Mr.
Wilson and some senior agency employ-
ees who maintained contact and had
business relationships with Mr. Wilson
in 1977 and 1978, but Mr. Casey was ap-
parentlyunableto shed any ne'w Ixc,ht on
thismatter. -

Most of the d:scusion, accordmd to
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Among itelegislative so]ut;ons bemg
discussed were these: - H

YAmending the laws governing regis-.
tration of iomgn aoents to cover people
working for fomgn govemments on.in-
telligence matters: <y, wy 702

gAmending export.eontml laws to
minimize the export of mtelhgence ex-
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gRequiring intelligence employea to

Government il they go to work fora Ior—
eign country. . -

employment for Government intelli. |
gence agents; especially when retained
by forzign govemments that support
terronsm o

L. —;a > '-_rg- ;\? "'-_‘,-
Wor}unvwmer Caseyontheques-
tionot possxble legislative remedies wrill
be Stanley Sporkin, the agency general
counsel, who accompamed ‘r(r. Casey to
theheanng -

’I‘ﬁ'omembers of tbe intelli gencecom

" 1Prohibiting cert.am hnds of pnvate

mittes interested in legislative reme-:
dies, Representative Albert Gore Jr.;
Democrat of Tennessee, and Represent-
ative Norman Maz.zolx Democrat of
Kentucky, both said that anylegislation
would have to be designed s0 as not to.
impinge on. vanous : ',ccns:imuonal
rights. T

Mr. Mazzo)h saxd that. whzle be was
disturbed about the revelaticns of thé
Libyan- activities' of the two_ former
agents, his ‘questiors to:Mr. “Casey
lookedmm-etothetutm-e asking for the

ragency to “giveus their wisdom on how
| +to elmm:ate or stcp this kicd of pr‘xc-

¥ Mr.Goresaxd he moughzthat the
: :agency had been **blinded’” in its analy-

tice.” T T B e

'sis of Iran under the deposed Shah Mo-
‘hammed Riza Pahlevi and Libyain part
bemuse of close ties between former|
‘agency personnel and the two countries:]
‘The Tennessee Dermocrat said he in-
tended to propose legisiation requiring
members of the intelligence community.
to agree not to work fora. foreign gov-:
 jerament aiter their stint as intelligence

g‘gmts‘ :""‘ rm )m--ba—-b-d
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